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How to Account for VAT Scale Charges on Cars 
 
Scale charges cannot be directly input as there is no payment nor receipt. Two transactions have to be posted using a 
dummy bank (office suspense account). The account to which the charge is being made is the other side of both 
transactions). 

 
Firstly post a receipt on the bank with the amount equal to the scale charge. The other side is the selected nominal 
account, it is vatable with the whole amount entered as VAT. 

 

 
Bank - Use a Suspense bank 
 
Type of posting is a Receipt 
 
Enter required text in Detail 30 characters free text 
 
Amount is the value of the Scale Charge 
 
This is a nominal posting 
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Select the Scale Charge fee type 
 
This will be a vatable transaction  
 
Enter the same value in VAT as in amount 
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Transfer as type of posting 
 
Receipt No  - reference as required 
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Secondly post a payment for the same amount, but this time make it non-vatable. 

 

 
Bank – Use same Suspense bank 
 
Type of posting is a payment 
 
Enter required text in Detail 30 characters free text 
 
Amount is the value of the Scale Charge 
 
This is a nominal posting 
 
Select the Profit for Year or Partners Drawings Nominal 
 
This will be a Non Vatable transaction 

 
Transfer as type of posting 
 
Receipt No  - reference as required 
 
This will make an entry in the VAT output account for the month and show the charge as being made against either the 
fee earner or against the firms’ current profit. 
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